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SUBJ: UNCTAD COMMITTEE ON TUNGSTEN- WORKING GROUP 

1. THE WORKING GROUP (WG) MET IN GENEVA FROM JAN 19-23 TO 
IDENTIFY AND EVALUATE PRACTICAL, ECONOMIC AND TECHNICAL 
ASPECTS OF PROPOSALS WHICH COULD BE INCORPORATED IN AN 
EVENTUAL INTERGOVERNMENT PRODUCER, CONSUMER ARRANGEMENT TO 
STABILIZE THE PRICE OF TUNGSTEN, UNDER THE TERMS OF 
REFERENCE LAID DOWN BY THE COMMITTEE ON TUNGSTEN AT ITS 
NINTH SESSION. 

2. WORKING DOCUMENTS WERE SUBMITTED BY BOLIVIA, THE UK, 

FRANCE, JAPAN, AND THE US. DISCUSSION CENTERED ON THE 
PROPOSALS OF THE BOLIVIAN DELEGATION, THE LEADER OF THE 
PRODUCING COUNTRIES, IN SUPPORT OF A SCHEME OF PRICE 
STABILIZATION BASED ON A SYSTEM OF MINIMUM AND MAXIMUM 
PRICES. 

3. US AND SOME OTHER CONSUMER COUNTRY DELEGATIONS IN- 
CLUDING GERMANY, JAPAN AND UK STATED AT OUTSET IN DISCUSSING 
THE ELEMENTS AND TCHNIQUES OF ALTERNATIVE SCHEMES FOR 
INTERGOVERNMENTAL ARRANGEMENTS, THEY DID NOT SIGNIFY 
THEIR COMMITMENT TO OR ACCEPTANCE OF ANY PARTICULAR 
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SCHEME AND THAT MUCH INFORMATION NEEDED TO BE DETERMINED. 
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4. IN OPENING STATEMENT US DEL REITERATED US POSITION 
THAT FEASIBILITY OF PRODUCER COUNTRY PROPOSALS HAD NOT 
BEEN PROVEN. US DEL ALSO MAINTAINED US BELIEF THAT 
IMPROVED INFORMATION SYSTEM, E.G., EXCHANGE OF DATA ON 
PRICES, PRODUCTION, CONSUMPTION AND STOCKS WOULD GO A LONG 
WAY IN IMPROVING TRANSPARENCY OF TUNGSTEN MARKET AND 
CRITICIZED UNCTAD SECRETARIAT INTERPRETATION THAT TERMS 

OF REFERENCE FOR WG MEETING HAD NOT SPECIFICALLY CALLED 
FOR PREPARATION BY SECRETARIAT OF COCUMENTATION ON THIS 
SUBJECT. A WORKING PARTY MADE UP OF TECHNICAL ADVISORS 
WAS FORMED TO DISCUSS A POSSIBLE DEFINITION OF A TUNGSTEN 
BASE PRODUCT. EXPERTS CONCULDED THAT DIFINTION SHOULD 
BE HYPOTHITICAL BASE PRODUCT 65 OR 70 PERCENT W03 
TUNGSTEN CONCENTRATE WITHOUT IMPURITIES. THIS WAS NOT 
ACCEPTABLE TO ALL DELEGATION. PRC IN PARTICULAR OBJECT 
TO 70 PERCENT LEVEL. CONSENSUS WAS ACHIEVED ON 65 PERCENT. 

5. DISCUSSIONS THROUGHOUT MEETING WERE LIVELY BUT 
FRIENDLY IN TONE. QUESTIONS BY US, UK, JAPAN, GERMANY 
AND FRANCE KEPT PRODUCERS VERY BUSY. PRODUCER REPLIES 
WERE HANDLED BY VERY ABLE BOLIVIAN, CARLOS ITTURALDE, 
SECONDED BY AUSTRALIA AND CANADA. 

6. WIDE DIFFERENCES OF VIEW BETWEEN PRODUCERS AND 
CONSUMERS LED TO FORMATION OF CHAIRMAN'S DRAFTING GROUP 
IN ATTEMPT TO DRAW UP FINDINGS AND RECOMMENDATIONS FOR 
WG REPORT. PRODUCTS ATTEMPTED TO SECURE RECOMMENDATION 
THAT SECRETARIAT SHOULD DRAW UP MODEL INTERNATIONAL 
ARRANGMENT AND THAT AT NEXT MEETING COMMITTEE SHOULD 
MOVE QUICKLY TO SET UP FORMAL NEGOTIATIONS FOR AGREEMENT. 
CONSUMERS, LED BY US, RESISTED STRONGLY AND DISCUSSION 

IN DRAFTING GROUP CONTINUED UNTIL LATE FRIDAY PM. 

7. FINAL REPORT REFLECTS THE INTENSE DIVERGENCE OF VIEWS 
AND ELABORATES VARIOUS ALTERNATIVES PUT FORWARD TO HELP 
STABLIZE TUNGSTEN MARKET. RECOMMENDATION READS AS FOLLOWS: 
QUOTE 

(1) THE DISCUSSIONS CARRIED OUT BY THE WORKING GROUP UNDER 
THE TERMS OF REFERNCE MANDATED BY THE COMMITTEE ON TUNG- 
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STEN IN ITS NINTH SESSION MADE CONSIDERABLE PROGRESS IN 
IDENTIFICATION AND EVALUATION OF VARIOUS MEASURES TO 
STABILIZE TUNGSTEN PRICES. 

(2) PROBLEM AREAS IN ALTERNATIVE PROPOSALS WERE REVIEWED 
AND REFINED; WITH SOME REGARD AS MORECOMPLEX THAN 
OTHERS AND WHICH REQUIRED MORE STUDY AND EVALUATION. 
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(3) WITH THIS IN MIND, THE WORKING GROUP RECOMMENDS THAT 
THE UNCTAD SECRETARIAT PREPARE A DOCUMENT SETTING FORTH 
THE MAJOR ALTERNATIV APPROACHES TO A TUNGSTEN STABILI- 
ZATION ARRANGEMENT AND INCLUDING, IN SO FAR AS POSSIBLE, 
AN OUTLINE OF SUCH AN ARRANGMENT BASED ON A SYSTEM OF 
MINIMUM AND MAXIMUM PRICES, WHICH TAKING INTO ACCOUNT 
THE VARIOUS ALTERNATIVE APPROAHCES DISCUSSED AT THIS 
MEETING, MIGHT ATTRACT THE WIDEST DEGREE OF SUPPORT. 

THE SECRETARIAT'S PAPER SHOULD BE CIRCULATED TO MEMBER 
COUNTRIES WELL IN ADVANCE OF THE COMMITTEE'S lOTH SESSION. 
THE FULL COMMITTEE WOULD THEN TEACH A DECISION AS TO 
WHETHER SUFFICIENT BASIS OF AGREEMENT EXISTS TO 
PROCEED TOWARD NEGOTIATIONS, AND AS TO FURTHER WORK IN 
1977. 

(4) THE SECRETARY-GENERAL OF UNCTAD IS INVITED TO DRAW, 

TO THE EXTENT POSSIBLE, UPON ADVICE FROM THE EXPERTS OF 
INTERESTED GOVERNMENTS IN THE COURSE OF THE PREPARATION 
OF THE ABOVE-MENTIONED DOCUMENT. UNQUOTE DALE 
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